Bureau of Fiuancial Protection (BFF)

Struchiye ~ Creste a BFP inside of Treasury with a Presidentially-appointed director; a dedicated
budget (through ssyessments on large banks, non-banks, axd with the Fed making up the
shortfall); autonomeus nile-writing authority with ths regulations 1o apply across-the-board 1o all
mﬂﬂuoﬂiringﬁmcidsuﬁmmpmdum;mdmminaﬁmmdm&:cmmwfu
large banks and mortgage companies, small banks in a back-up capacity, and other non-banks o
arisk basis, as described below.

“The independent agency propasal would be dropped.

GCheck op Rule-Writing —~ In order to sugure thet a proposed consumer regulstion does not
mﬂawiﬁthenfemdsuundopmﬁmOrmbﬂityofﬂnﬁnmdﬂmm,ﬁumﬂmuld
mgﬁreenbmeadmmhxﬁonmdmﬂamnpped:mﬁrhwudmﬁﬂmmﬂm.

(1) Congultation - The proposal would require the BFP 1o cansult with the prudential
mgnﬂmrbﬁonapmpoaadurﬁmlnﬂeisismdandmmakepublicinﬂmFM
Register eny objections the prudential regulator may have raised and to cxplain the
howﬂmBmemaddmsedﬁeconcamsrdudbythemzdmﬁdremﬂﬂnrorthe
reasons it chose to go forward despite the concerns,

&)mwwﬂthapnﬁmﬂdngulmddrmimﬂnuoompmmﬁon
mmﬂnﬁonmtﬂdputﬂ:cnfemdamdopmﬂonormbﬂhyof&ﬁmddsym
uﬂsk,thcmgulmaonldappeﬂ&eismmeofﬁcnguhﬁontothawmak
Cauncil. If the Council agrees, it could either veto the rule or remand it back to the
Bureau to be rowritten. The Couneil would have to sot within oertain time Limita.

(l)w—BFTmnldmhmdhectmudmfom&umhoﬁvow
banks end credit unions with assets of $10 billion and less. (Note: the House bill
muiundirentrolemrtheCFPAﬂmgncomplajnupmceu. This proposal would
eliminate that) Prudential regulators (FIRA, FDIC and NCUA) would do the
Bmmwvtzldhmwmcbuk-npeufozmantlmimﬂv. Howaver, thers would be a



G)HmﬂghnBFPmﬂdhvcmmdmfommﬁmﬁtyfonﬂmn-bmk
mortgage companies, Basedoncomumercomphjnummmughﬂnﬁnmchl
conma-hnﬁinnsym,ﬂ:eBFPcouldpcﬁﬂonﬂnFﬂBChacquiremmand
enforcement quthority over other non-bank sectors, We need to investigate the
mnhmiﬁumoBF?mxﬂdneedtoaﬂ'ecﬁvdyuudnthismthuﬂty. 'We may also
needwadjustﬂ:eFFBC'aMmmsmthey.h:vethepowﬁophythhmh

i Hotline — Create a national hotline within the BFP to take copsimer
oamplaints,

Preemption — Adopt the House-passed preemption standard.

W-Amdvmdmﬁmmmnﬂaformwwmu
statutes and unfeir, deceptive and sbusive scts or practicas; provide for plain language
disclosures (including those developed through testing); eliminats mandstory arbitration while
speciﬂeallysllowingforvolunnryarbitmﬁnnaﬁeudisputehu erisen; and establishing duties
for covered persons,

Financial Literscy — Centralize financial literacy activities in the BFP, including housing the
FLEC in the BFP.



